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KE&ORQEQJB FOR THE PRESIDENT

' mcg:s.; . Robert S. Iingerscll ?.&f
.SﬁBJEiW: Waiver of the $10 ¥illien Ceiling on

1*xtar\ PbﬁiﬁiﬁﬁCé; -réﬁ;t and Guarantees
for ﬁfrxca, undexr Section 33€h‘ of the ?arean
Miltitary Sales act, as amended,

?xmhiem

‘ You are asked to exercise y@“r authority under
Section 33{b} of the Foreign Military Sales Act, as

amenﬁaﬁ and determine that the waiver 0f the $4p

million ceiling established by Sectien 33(a) ©f the

‘ggt on the total amount of gxaat military assistance,
credits, and prxnaxgzi-ameunt of §ﬁﬁ£@ﬁuﬁﬁﬁ loans,

excluding training, to African countriss in fiscal
year 1975 is important to the secarzty mf the ﬁnxteﬁ

States.
E@ng:munﬁ

The $50 million ceilipg on the ta%&i‘a@m&ak of
grant materiel and the face value of fore 5~m%1ht¢rv
‘sales credits that can be provided to African countries
was énacted -in 1%67. - The proposed 1973 military as-
sistance and coredit sales programws fdr Africs exceed

‘this amount. due to 3 combination of ceraaxa progran
increases and inflation,
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Because of deliveries of Soviet Arms to Somalis,

'Yganda, Algeria and Libya, some neighboring countries

-~ Ethiopia, Kenya, Tuonisip and Moroggo -— are re-
evaluating their deféense needs. mhese latter countries

‘have reguested assistance fram the Umited States to

help redress the perceived military amba&anwe* Our re~
sponse to their reguests has. thus far been res*raiaaﬁ
Because of élﬁlﬁlsﬁzﬂa grant funds and in order to in-
volve the budgetary process of the recipient, aast of
mited to cash sales

v .ry Sales Act (FMS).

and cruﬁxts under the ?QIELQ& Wiz

The agyregate of our propos.d grant ﬁa*e'iei

‘programs and FMS credit sales would come to about $ﬁ$

miltlion, pot including training for six ‘selected

countries, Of this amaunt, about $51 million wonld

consist of FMS credits. Waiving the $40 million would
enable the ©.S. Gova:n&epy to respond to these reguests
and prompte our ¢aterasts in areas which are yolxt&aally
and st:ab&gzcally impartant to us.

;:ggi Qansxéeraﬁxens

_ Section 33{a) of the Foreign Military Sales Act.
imposes a fiscal year ceiaisg of $40 million on the

- total amount of grant military assistance, credits,’
and the principal amount of guaranteed loans, exclud-

ing training, to African countries. . Section 33(b)
provides that you may walve thig ceiling when you
determine that this waiver 1is ;mpartaﬂt te the secu~
rity of the United States, and promptly se reg&rt to
the C&ngrasﬁ.

"~ Under Sécklﬂﬂ ﬁ&é(c) of the Foresign Assistance

Act of 1961, as amended, the waiver would have to be
- published in The Federal Register unless ya& conciude

that such publication would be 'harmful to the national
secusxt; of the United States." Since the requested
waiver would do ne more than waive the ceiling estab-
lished by Section 33{a) of ths Foreige Military Sales Act
for Africen countries geperally, T have concluded that
its publication would have nd harmful effect on the
national security 4, accordingly, recommend its publi-
cation in The Federal Register.
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Congressional Considerations
There will be some Congres Siﬁﬁni cpposition to
waiving the li“sf~tioa on tetal military assistance for
the African rie ¥e will yeport vour determina~
tion to *hg SE vour behalf and provide them
& justification, as has been our prac-
rminations. Ve believe that
ers-of Congress will be con-
vinced that waiving the African ceil’ will be an
: appraprsate way to r&thxé tc the v _ssts for in-
creased military assistﬁrca and at e seme time promote
U.5. national interests in politically and strategically
important areas.
Pemmmwﬂd on:

I therefore recommend that vou approve and sign
the attached determination and thereby spprove the
attached justificeticn,

Attachments:
Proposed Beterminat ‘sp and
Accompanying Justification
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